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1. l\l‘!g‘L thalene
The 1955 Economic Plan calls for the import of 10,000 tons crude napthalene
and 9,000 #ons pure napthalene
According to the protocol, imports will be only 8,500 tons crude napthalene
a reduction of 1,500 tons
, and 6,040 tons pure na.pthalene
a reduction of 3,000 tons. )
P /A reduction of napthalene imports by a total of 4,500 tons during 1955‘5_ Yhave
S the following effects on production and on the econgmys T
;b ani enburg) Production drop H‘)O tons - 186 TDM ( _
e _ % - wip5 tons - 470 TDM {
’ - 0 tons = 5,245 oM ((
] } for dyeatuffs , t.extile adjuvants and ' o
V emulsifiers (Wolfen) 1,381 tons - 206 DM /
. e) Xylamon (Westeregeln) A 605 tops ~_302 TDM (

A drop of “ 6 5409 TDM
Carbon black:.
Production of carbon black is at present approximately 240 tons short of actual
requirements, With the production drop not ‘hdf]ibcut 190 tons, the total P
shortage would be about 430 tons. Predominantly affected by this situation will
be the Ministry's rubber industry, as well as the cabidd industry and the paper {

and printing-ink industry.
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- 'production of theexport commidi y Deks i
//g 25 tons, If the new program is not relaged substantially, then exports will
3 el D duction of 4,500 tons of tetralin does

ECE

‘total gross production,
following ways: ' -

a) At the expense of tho mmwu-k'l own rbquirqouu
production of plasticisers (Weichmacherp)
) At the ense of the Lackkunstharsfabrik Zuickm
- la lacquer prosrn);
~ . !bdrl :

P

}<‘ d) By reducing exports ¢ l
of the Buna-Werk and Red

+ Thus, a bt about 3,40

synthetic resin. for

4

to: f mien

The
export market as well,

Present production of Xylamon does not cover requi
; .  agents. A further decrease of about 605 tens will

605 tmt is approximatély one quarter®s productiom.

“affected by this reduction. Om:

~ building cement will be endangei] ¥ or  of ing ‘N-
structure preservatives (Bauwtens{ \ ‘
3. Natural rubber
The 1955 Economic Plan provided for the import of 13,500 tons
By the protocol's proviaiom, imports will be 9,640 tons
A difference of 3,860 tons .

The planned exports of synthetie rubber will therefere have to be reduced by
- 3,860 tons in order to make up the shortage in natural rebber, Otherwise the
rubber industry will be unible to cperate at full capacity. In addition, motor-
vehicle tires of the "50" type enly can be mmmfasbured (these require only 5%
natural rubber) - planned preduction of the ¥300" type will have to be droppeds

. Consequently, the life span of the tiregwill bé considerably shortemed. All Othor
products of the rubber industry will’have teo be dltered in eomposition to reduse

m tho proportion of matural rubber, Production of pweducts which re

-idorablc quantity of nagkral rubber « foam rubber, sponge '

/"/i“ will have to be redueed. mumunmmmu
- -t . b
M.”,/,-QM l “’ . A //
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~ Imports acoordinj to the 1955 Eeunonie Plan would amount to 3,000 tons

// Under the prot.oeol)inportl will be' reduced to 1,845 tons

&ﬁ/ Actual roquirunntn in 1955

" textile adjuvants will also DR N additfon, 9UO tons of fatty acid .

- ). 9,600 tons in oll-tese 1
", ' Compensation for this lo

Shortage ‘ 1,155 tons

4,350 tons:

2,505 tons
s of 800 tons should reduce this shortage by some
_ b, Effects of this situation will be felt in the
Mustry by a decrease in the enamelling work at Eisenhuetten-

or export), in friction bearing production at the Berliner

rke, in bori¢f acid production at GreiseDoelau;
const.rucuon will be affected in all establishments of -
dustry (Schott and Zeiss); and the pharmaceutical indus-

"

1955 imports s according to the Economic Plan would be 14,000 tons.
Unter terms of the mtoeol, imports would lnount to 7,500 tons
Deficit 6,500 tons
The tetal deficite be in the f produetion . -

_can be covere ic production the anticipated
import of 7,5

However, at the ce of Cilly about -
1,300 tons (9 production advance) will be available instead of the 6,000
tons anticipated. (This caleulation is made on the assumption that the planned
expansion of Bitterfeld's capacdiy will not be completed in ‘1955.)

6. Sperm 01l

1955 Eeonomic Plan anticipated imports were - by 000 tons -
Imports under the protocol vdll be : ‘2,500 tons

Difference ‘ 1,500 ‘tons o
About 8,000 tons of high-grade woap powder will be lest through tifs. roduction, .=
bringing productien te ey 5K 40,000,000 .DME, Production of

X

R

for the soap imdustry will b B drop of 2,200 tons in the output

_of soap (Norm 40), worth about 7,830,000 DME, The drop in.the area of the Main
Administration for General Chemicals ‘m mt in all to aboudl' 50,000,000 DMK,

The 1955 Ecoriomic Plan antieipated the import of 1,000 tens in the third quarter -
and 3,000 tons in the fourth.  Under rotocol, the entire z.m ' -
probably be imported in the fourth anur. Due to the 1,500 tons l)m-up and

the » the damestie seap supply will bogi.n developing

seri md of the second qurt.ir.

7. Linsesd 011, Linseed

The 1955 import planned for crude linseed oil rcuinl at 2,000 ‘tons -
and for linseed at . .5,000 tons
Tt is still not oertain whether or when thest hpox-u vill be made,. The uncer-

tainty is endangering the eilchnse and paint programe. A drep of sbomt -
PO 29,0@,@ MO

&\ \/

;o 25X1.
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8. Lithopone, Zinc White, Technical Zinc Oxide

All in all, the imports provided for in the 1 pmic Plan covered only
sbout 80% of the requirements, The radical ¢ imports new antici-
pated, particularly in Lithopone and sing 2 gtry will be
in no position to meet demands for the i

_ shortage of technical zinc oxide makes

The rubber ustries will al

for the vy Industry will - : SRS , 000,000 DME,
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1. D th;aleng
e [
Tne 1955 Xco omic Plar calls for the import of |
and
According to the protocel, imports will be only
a reduction of
' : and
a reduction of

10,000 tons crudes napthalene
9,000 tons pure napthalene
8,500 tons crude napthalene
1,500 tons
6,040 tons pure napthalene
3,000 tons.

A reduction of napthalene imports by a 'total of 4,500 tons during 1955 will have
the following effects on production and on the economy:

a) Carbon black (Oranienburg),
t) Tetralin (Rodleben)

¢) Phtalic acid arhydride, erulsifiems (Buna)
4) Organi~ dyestuffs, organic by-products
for dyestuffs, textile adjuvants and
emulsifisrs (Wolfen)

Xylamon (Westeregeln)

Production drop
s i

E

~—

4 drop of

Garbor black;

190 tons - 186 TDM (approk)
625 tons - 470 TDH (approk)

3,490 tons - 5,245 TD: {apprak)

1,381 tons - 206 K (approp. )

605 tons -_302 TDM (approg.)
" 6,409 TDM

Procuction of carbon black is at present approximately 240 tons short of actual

requirements., With the production drop noted

shortage would be about 430 tons.,

»of., adoul 190 tons, the total
Predominantly affected by this situation will

be the Ministry's rubber industry, a3 well as the cable industry and the paper

and printing-ink industry. . IO

K

Letralin:

Domestically, the shortage of tetralin will affect the production of pest control
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products suitable for expert, and the lacquer production program which includes
the production of the export commodity Dekatin. The export of tetralin was set
at 725 tons, If the new program is not relaxed substantially, then exports wil?
have to be cut. As it is, the total production of 4,500 tons of tetralin does
not cover total requirements for thi® nroduct.

Phtelic acid enhydride, emulisifiers: o
The lo=s of sbout 3,490 tons phtalie aeid anhydride arcunls to about 25~ of the
total gross production. The cutback could be handled in any one of the
following ways:

a) At the expense of the bunawerk's own requirerents, by vreducing the
production of .lasticizers (Weichracher )g

b it the expense of the Lackkunstharzfabrik Z.ickau (synthetic resin for
lacquers ~ nitrcnellulose 1 equer program);

¢) By cutbacks in the Hydrierwerk hodleben, affacting prod.ctior of
plasticizers; ' ‘

d) By reducing exports of phtalic acid enhydride or .certain productions
of the Buna-‘erk and Hodlaben,
Thus, a drop of about 3,490 tons phtalie acid anhydride wo' 1d have furereaching
effects in the lacquer industry, the plastic irdustryand an exports and would,

ultimately effect a miltiplicetion of the 5,245 TOM loss in production,

Organic dyes, organic byeproducts for dyes. _ _ text:ile adjuvants, ermlsifiera:

The production drop here will affect the domestic supply of dyes and the

excert market as well,

Xylarcon:

Present production of Xylamon does not cover requirenents for wood-irpregnating
arents. A further decrease cf about 605 tons will merely egeravete the situutiong
6C5 tons is approximately one quarter®'s production,

2. Pit -coal tar hard piich (.Steinkohlenteerhartpech)

Th2 1955 rccnomic Plun ¢alls for the immort of 5,000 tons
According tc a protocol, of the Ministry of Foreign and

Nonestie Trade, actual amount available 3,500 tens
Ceficit . — o ] 1,500 tens
To2 establishments of Lie Linistry oo Heavy indus.ry will not be directly
CTec el L amis radiustion on the ecororndc goine, the rrocuatise of ponta

ouiiciny cement will be er angered.ac will the production of roeol ng paper and
structure preservatives (Bautenschutziittel),

3. Natural rubber

The 13735 ..conomic “lan provided ior the iuport of 1:,500 tors
3y the protocel's provisions, irports wiil be 9,640 tons
~ difference of .5860 tou s

The planned exports of synthetic rubber wiil tnerefore have zo be reduced by

3,860 tons in order to uzke up the shortare in natural rubber. Utherwise tle
rubtber irdustry will be unable to opzrate at fuii caracity. In acdition, motor
vehicle tires of the "50" type only can be ramufactured {thcce require only 5.
natural rubber) = planied vroduction of tle "300" type wil. have tc te dropped.
Corsequently, the life span of the tiremwiil be considerably shortensd. nll other
products of the rubber industry wi:l have te be ajtered in conmposition to reduce
the proportion of natural rubbér. ' Iroductior of oroducts which rejuire o con~
siderable quaptity of natiral rubber = four rubbur, sporge rubber, ar.: Mo08 rubber -
wlil have to.Be reduced. phile t.jz‘tire ox38by nrogra. car be fuifii.vd, the

cut in dmports will decreasc the dow !

e

estic suppdy of notor-veiiwie thumm . [V
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Imports according to the 1955 Sconomic Plan would amount to 3,000 tors
Under the orotocol,imports wiil be reduced to 1,8L5 vone
Shortage 1,155 tors
actual requiresents in 1955 4350 tors
Total shortage 2,505 tons
anticipated colemaniteimports of 800 tons should reduce this suortage by so.e
210 tons to about 2,295 tons,  Zffects of this situation wiil be Telt in the
“irdstry of Heavy Industry by a decrezse in the enamelline work at lisenhuetton-
werk Thale (partizily for exvort), in friction bearing ;roduction at the Herliner
Metallhuetten- und Halbzeugwerke, in boric aecid production al Greiz-Doelau;
the Miristry o' lachine Construction will be affected in all establishuents of
the cplical and glass industry (Schott and Zeiss; and the pharmaceutical induse
try will also be affected.
5. Poicined eiuming
1955 imports a -cording to the Zconomic Plan would be 34,000 tors
Unter terms of the protocol, imports would arount to 7,500 tons
Deficit 6,500 tons
The total deficit will be in the fourth quarter of 1955. The yeard production
can be covered ov dametic production of ‘eale, 8lumine wnd the anticioated
import of 7,500 tors. liowever, at the end of th: year an advance of 3y about.
1,300 tons (9 days® productior advance) will be available instead of the 6,000
tons articipated. (This calculation is made on the assunption that the larned
sxpansion of Bitterfeld’s camacity wiil not be completed in 1955.)
6. Sperm 031
1955 corormic Plan anticipated imports were L,703 tons
imports under the protocol will be <5500 tons
Uifference 1,500 tons
ibout 8,000 tons of high~grade s ap powder will be lost tlrousn this reduction,
bringing vroductien to 14,500 tons, a drop of 40,000,000 N, ireduction of
textile adjuvants will also be affected. In addition, 900 tens or futty acid
‘or the soap industry will be lost, causing a drop of 2,200 tun3 in the cutput
of soap (Lorm 4C), worth about 7,830,000 brL, The drop in L. areca of Lhe kai:
acémiristraticn for General Chemicals will amount in a1l to abont 50,000,000 oo
“he 1953 wcoremic Plan dnticipated the import of 1,000 tons in the third quarter
and 3,000 tons in the fourth. Under the protocel, the entire 2,500 tons wili
probably be imported ir the fourth juarter. Due to the 1,500 tons siortape and
the distribution by quarters; the dcnestic soap supply wili beysin developing
serious =hortages by the =nd of the second quarter.
To Linseed (i, :inseed
“he 1955 irmport plarned for crude linseed oil reuwains at 2,200 tous
and for linseed at 5,00C tons
Tt ts stilT not certain whether or when these imports will be rade. The uncers
tainty ls erdangering the oil-base lacquer and paint progran., o drop of about
4,000 tons in cil-ase lacquers is to be exnected - ut 4 cost of arsut 29,000, 00 U
Corpensation for Lhis loss @jthfhitrola<k . nov possible.
S.CHLT
25X1
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8. iituopone, Zine “hite, Technicai Z.nc Oxide
411 i: all, the irports provided .or in the 1955 Econonric ’lan covered gnly
about £20% of the requirements, The radical cutback in imports now antici=-
pated, particularly in Lithopone and zinc oxide, reans that industry will be
in no position to meet demands for the lichter colors., In addition; the
shortage of technical zinc oxide makes it impossible to cover requirements
for export and for machine construction in hitrotillers (Kitro-Spachteln),
The rubber and cable industries will also be affected., loss of ,roduction
for the liristry of Heavy Industry will amount in all to about 83,000,0u0 Dib.
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